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JUSTI CE DEPARTMENT W 1L NOT CHALLENGE MERGER
OF TWO MOBI LE, ALABANVA, ORTHOPEDI C GROUPS

WASHI NGTON, D.C. -- The Departnent of Justice said today it
woul d not chal |l enge the proposed nerger of two groups of
ort hopedi c specialists in Mbile, Al abam

In a Business Review Letter issued by the Departnent's
Antitrust Division, Acting Assistant Attorney CGeneral Joel |
Klein said, "the nmerger of O'thopaedic Associ ates of Mbil e,

P. A, and the Bone & Joint Center of Mobile is not likely to
| essen conpetition substantially."”

Based substantially upon information presented by the two
groups, the Departnment concluded that the nmerger should be
anal yzed for its effect in the market for orthopedic services
provi ded by orthopedi c specialists.

In this market, there are 50 providers in the Mbile area,
conposed of Mobile and Bal dwi n Counties. Each of the nerging
groups has eight orthopedic specialists, or 16% of the market, so
the merged group will have a total of 16 orthopedic specialists,
or 32% of the market.

The Departnent said that although such a conbi nati on of
physicians in a market could raise conpetitive concerns, in this
i nstance no such concerns were expressed by third-party payers.

One payer noted that it would have "at |east 12 alternative"



.
ort hopedi sts or orthopedic groups to turn to if the nerged group
were to raise its prices.

Wil e the Departnent does not intend to chall enge the
merger, it reserves the right to bring an enforcenent action if
t he nerger should prove to have an anticonpetitive effect.

Under the Departnment’s business review procedure, an
organi zati on may submt a proposed action to the Antitrust
Division and receive a statenent as to whether the Division wll
chal I enge the action under the antitrust |aws.

A file containing the business review request and the
Departnment’ s response nay be examined in the Legal Procedure Unit
of the Antitrust Division, Room 215 Liberty Place, 325 7th
Street, N.W, Departnent of Justice, Washington, D.C. 20004.
After a 30-day waiting period, the docunents supporting the
busi ness review will be added to the file, unless a basis for
their exclusion for reasons of confidentiality has been
establ i shed pursuant to Paragraph 10(c) of the Business Review

Pr ocedur e.

HH#
97-154



